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C-156 Parcel No. 3, Mesa No. 5 - Lukachukai Area - Shiprock Mining District

Date: November 1952 Engineer® Simmons

Stripped rim back about 100 feet to end of ore. Small show in face. Some
ore to come out of bottom of strivped area in spring.

No effort has been made to develop ore found by AEC drilling.
Plans call for an indevendent operation on this mesa in the spring.

All company mining during the winter will be confined to Mesa No. 1. Production
rate at present is 3000 tons of .25% U30g per month. While the operators think
they can hold this figure, I'd be more inclined to think they will have to
settle for a tonnage around 2000, The mine is capable of 3000 to 4LOOO tons a
month but not at its present stage of development.

In conjunction with the mining, plans call for rim stripping from Mesa No. 1
to Mesa Nos. 1% and 14. These mesas are unexplored but hold promise of
being as well mineralized as Mesa No. 1.

No work will be started on the south side until spring. At present, one cater-
pillar is helping the AEC road crew complete a road from the south side to the
ridge saddle at the head of Mesa No. L.

Ultimate potential of the entire area is now thought to approach the 1,000,000
ton mark.,

C-156 RHKEE Mesa 5 (Kerr McGee) =y, .z 7,.,.”% D PR 5

This property exhausted the bonus prior to June '55. Presently 2 miners are
working an incline operation, one miner hand tramming from the face to foot of
ineline and other man hoisting and dumping. Ore is sorted from waste in carload
lots via counter. Breast shows 6-8" of good carnotite in a red rock.  Small
blebs of carnotite in red rock appear to make the rock run ore grade. This is
the only active working place, but several adits were worked%previougly.
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CERTIFICATION OF DAN PHILLIPS LEASE BLOCK ON MESA 5, LUEACHUKAI MOUNTAINS,

APACHE COUNTY, ARIZONA M-—’

e i &: . 9/’54/5':.—#

Charles A. Rasor, Geologist, CRNMO

rd

I. R. Taylor, Mining Engineér, CRMO

MI:IRT

The Navajo Uranium Company submitted an application for certification of
their Mesa Ho, 5 property, Lukachukai Mountains, Apache County, Arizona.
The arsa under consideration is a 130 acre block of the Dan Phillips Indian

Lease o, 8666, located on Mesa 5.

The application was received in this office on September 28, 1951. P. W,
Simmons and I, R. Taylor examined the Navajo Uranium Company holdings in
the Lukachukai area from October 23 to 27, 1951.

Hecommendation

The 130 acre block of the Dan Phillips lease which is located on Mesa 5
is recommended for one bonus certification for the following reasons:

1. Production has not exceeded 10,000 pounds U30g.

2. The conflict with the Cato No, 1 has been settled to the
satisfaction of both parties and a well marked boundary
line established. No other conflicts were noted.

3. There are no contiguous properties of the same ownership.

h. The block is mapped and tied to Cove Day School and Mt. Lukachukai.

Jwnership and Status of Land

Havajo Uranium and Climax Uranium are operating on Mesa No., 5. There was
a conflict between Climax and F. A, Sitton, Inc., both claiming the entire
mesa. The dispute was settled by compromise and lMesa 5 was divided into
two 130 acre blocks. Navajo Uranium Company is now mining on the east
half of the mesa under the Dan Phillips lease., (limax is operating on the
west side of the mesa on the Cato No. 1, under a mining permit issued to
Cato Sells,

The 130 acre block on Mesa 5 is a portion of the 640 acres leased under
Indian Lease No., 8666 to Dan Phillips. Navajo Urenium operates the property,
furnishing all of the working capital and paying a 5 per cent rayalty to
Phillips and'a royalty to the Navajo Tribe.

The ‘lease is on record at the Apache County Court House, St, Johns, Arizona,

Book 3, Pages 623-624. // / ,,,” 7 /5-3
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Charles A. Hasor -2 November 15, 1951

Posgible Conflicts

The conflict between Navajo Uranium and Climax Uranium has been settled
in a manner agresable to both parties, These companies now operate on
130 acre blocks held under mining lease by Dan Phillips and mining permit
by Cato Sells. HNo current conflicts were noted, The two blocks fully
cover Mesa Mo, 5, so future conflicts are not probable, A well marked
boundary between the two properties has been established.

Production
. There was no production from Mesa No. 5 during the period from April 9, 1948

to February 28, 1951, The property is eligible for bonus payment on the

cc: G.G.Gallagher
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PATD—OUT CERTIFICATION

Certification No. C - 156 Parcel No. 3 of the Dan
Phillips Lease No. 8666

‘A1l eligible production bonus on this certification has been paid.

Per notification from Finance Diwision dated April 30, 1956 °

DO 'NOT.DESTROY THIS DOCUMENT.
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Kerr-McGee Oil Industries, Ine. -~ = =-2- ' August 20, 1956
: ; Ll Béscrip{;ion 4 B Lbs, orig.: : Eligible balance
Cert, No.' - of Unit ¥ . cert., eligible - a8 of T= -56
DUP C6-C-M83  Parcel T 1 Tom Joe 10,000.00 - None
0 D Dermit Ho. Who 2] ; : -
" DUP 06<C-606 ¢ Parcel Nos. 3,485 . . 10,000.00 . 10,000.00
as amended . Henry Phlllipa Permit ' ‘
: » No. 93 :
DUP QG—C-’-T?S Parcel Ho; 1l Dan Phi]_lips ‘10,0-00.,00 . 10_,000".00 1

Estate, Permit No. 150
Parcel Nos. 1,2,3,k,85
: Da.vid Phillips; Permit Ho. 21

Ireligible Parcel No. 1 Koley Black - 0.00 0.00
Unit ¢ Permit No. 8667 : e : :
- 57 Parcel Nos, 2 & 3, Dan Phillips
Estate Permit No LS i

1/ This un* ¢ was origindlly cartified on October 12, 1955, . to sonsist of

Parcel Nos. 4 & 5, Henry Phillips Permit No. 93; Parcel No. 1, Dawid Phillips
Permit No. 21; and Parcel No. 1, Dan: Pl‘illips Estate, Permit: NO- .1.50 o Phet
action hereby being ta.ken a.menda the unit as shmm above. ‘

2/ This is & new unit not previously certified._ Parcel No. 1, Da.n Phillips

Estate, Permit No.- 150 and Parcel No. 1, David Phillips Permit were prior

to this action, :|.ncluded. in the, unit certified under D.U,P, 06-0-606

'3/ This is & unit. considered to be ineligible for éertification because
1t preoduced in excess of k0,000 pounds of U305 between April 9, 1948

and, Februa.ry 28 1951. e

- Your attention is invited to paragraph (h) of Cireuler 6 which points that
. the' Commissions decision on these matters is final. 'This is intended to
be our finsl decision whith respect to these tracts, except that the units

may be amended to 1nclud.e new 'tra.cta. ; Tty

' Enclosed herewith are aevere.l "Application for Bonus Payment" forms for

your use in applying for bonus.

Very truly 'j'ours 3

R. H. Toole, Chief
Leasing & Development Branch
Mining Division

COPY . . SeeDUPC6-c-1h9,  COPY
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FORM AEC.204 ‘ :

' (9-47) . . ’

" INDEX: MAT. 15-3 C. 156 PARCEL #3 of Dan Phillips 1.?;3266) FEBRUARY 16, 1953
k Lease 1(#8667)

TO: Kerr-McGee Oil Industries, Inc., Kerr-McGee Building Oklahoma City 2, Okla.
Attention: Mr, R.H. McVay, Supert.

FROM: \rrank H. MacPherson, Director, Production Division

SUMMARY: Reference is made to your letter of Bebruary 5, 1953 transmitting to this
' office assignments to the Kerr-MdGee 0il Industries, Inc. of the lands covered
by mining leases No., 1-149-Ind-8666 and No. 1-149 -Ind-8667 and assignments of
the operating agreements between Dan Phillips and Koley Black, and the Navajo
Uranium Company.

Artidle V111 of Contract AE(05-1)=21k provides that neither that comtract nor
any interest therein or claim thereunder shall be assigned or transferred by
the Seller bo any other person without the prior written approval of the
Commission. . :

FILED: It appears to me that the best procedure for handling this matter would be a
simple assignment from the Navajo Uranium Company to Kerr-McGee of their rights
NDExER: Buader Contract No, ATJ§05-1)-214, and this letter will constitute approval of
‘ the Commission for you bo make such assignment effective as of the date of the
mining properties of Navajo Uranium Company were assigned to your company. We
would like to hawe two copies of such assigmment in order that one copy may be
transmitted to our ore purchasing agents, American Smelting and Refining ‘

Company, , .

REMARKS:

CONT. KERR-M CGEE (cw:-na;) :#‘JZ/L/

U. S. ATOMIC ENERGY COMMISSION

CORRESPONDENCE REFERENCE FORM

7t U, 5. GOVERNMENT PRINTING OFFICH: 1952 - 095640
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FORM AEC-204
(9-47)
DATE: 10/1 /62 ’ ‘

INDEX:

MAT. 15-5 Pa.reel 3, Dan Philllp: Mega 5 Cert. 156
: 5 : sase Mesa 2422 Cert. 158

To: NAVAJO URANIUM CIV. KERR-McGEE OIL

From: FRANR H, MACPHERSON %ngf O L 222

SUMMARY: Application filed by company for certification of mining propertiese.

FILED: MAT, 15=3 Parcel 2, Koley Black, Mesa 2 Cert. 158
INDEXER:

REMARKS:

U. S. ATOMIC ENERGY COMMISSION

CORRESPONDENCE REFERENCE FORM

¥ U. 8. GOVERNMENT PRINTING OFFICE: 1952 - 995640
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'ﬁiﬂjﬂ Uraniua Company -2e Septenber 29, 1952

- The' uru.f.tnuon mober you uﬂ.l use in making nppuutim for haau

- payments is D.U.P.C6-C~156. Beveral copies of an ipplisation for Bomus

. Fayment form are enclosed for li.run; each month's production since
| Mareh 1,.1951, ,

A‘.a there was no produeua: rm tb.tn pmcﬂy between .aprll 9, J.%B, and
February 28, 1951, inclusive, 10,000 peounds of U303 are eligible for

i bonas peymnt when cantained in ores mined frem this property and ascepted

by & qualified mill or Gemmission ore buying statiof between Mareh 1, 1951,
uml rnbmry 48, L1954

Very truly youi-n,

Leland A. ¥alker
. - Daputy Nenager

. noloaunm. :
ALB=300 (5 sets).

ccy Gen. G, Gallagher
' do P. Smim
Allan G, Harper




LINDBLOM:1b

‘.
. - &udatfon_
V54

Leland A. Walker, Deputy Manage:r Jeptember 29, 1952

Colorado Eaw Materials Office 4)3&/ t é :
Charles A. Rasopr, Geologlst

Colorado Raw Materdials Office 2%47%2—
CERTIFICATIOR OF PARCEL NG, '3 OF THE DAN PHILLIPS LEKCE 80. I 149-IHD.

8666, MESk NO, 5, LUKACHUKAT MO NTAINS, APACKE COUNTY, ARILONA
SYWBOL: . MYtrAL ) . % | e ) §2r

The Mining Commitiée met Jeptember 23, 1952, to assign certification
numbers to mining properties which had been examined by Legal Counsel
and ne objedtion raised o the engineer's report.

« e Hutcninscn, Jr., and Charles- A, iasor were present.
‘he above property located in the lukachukal Are:

triet, Apache County, Aricona, wAs assigned certil
,."'1:',;5.

Biprock Mining Dis~
gatien number bL.U.P.CoH-

;
o4
id

i lettor to.the applicant infomming him of the Coumittee'
abbached far your sigmature,

-]
(=0
o

tion

Q
P

ce:  (Geo. G. Gallaghe
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Charles A. Easér; Geologist, CRNO September 23, 1952
7-23

John X. Uombo, Attorney, CRKO

CERTIFICATION OF PARCEL §O, 3 OF THE DAN PHILLIPS LEASE
NO. I 149-IND. 8666, MESA NO. 5, LUKAGHUKAI MOUNTAINS,
APACHE COUNTY, ARI2ONA (MC~22) ,ﬁ{ z

e

QCs JXC

{4
“ "

On the basis of the engineer's repert, this office
finds no legal objection te his recommendation, /ﬁul*LaAA,
7/%0[!%—

cc: Ee Eo Spingarn
Geos Ge Gallagher
We Spencer Hutchinson, Jr,
De Fo Pelan



FORM AEC-204

(0-47)
' DATE: March 21, 1952 ' .

INDEX: s, 16-3 Parcel No. 8, Dan Phillips, Mesa 5 Cert. 156

Cert. 149

T p.H, MACPHERSON
FROM:  G.G. GALLAGHER
SUMMARY:

Difficulties involved in securing true lease descriptions of Navajo
Reservation properties.

FILED: MAT. 15=3 PARCEL NO, 2 of Koley Black Lease, Mesa No. 2 J Cert. 158

INDEXER:

REMARKS:

U. S. ATOMIC ENERGY COMMISSION

- CORRESPONDENCE REFERENCE FORM

¥ U. 8. GOVERNMENT PRINTING OFFICE: {0BR - 998640



FORM APPROVED
BUDGET BUREAU NO. 38-R042

U. S. ATOMIC ENERGY COMMISSION

g;’»\

O\
D 1T0r4

! \0a
N.I}EPLICA,%I'ION FOR CERTIFICATION OF MINING PROPERTY
-G ()
A Mato, S d
\//\\ \ Iﬁ'.ﬁéj&cor‘cfﬁ‘ﬁ%ep;r_'éh Atomic Energy Commission Domestic Uranium Program Circular 6
ARRE) (Assistangd ™o’ filling out this form will be available at the U. S. Atomle
\\ /"/\_ _\(e{g‘r_z.r‘gy Commission's office in Grand Junction, Colerado.)
KETTel\A
NAME OF APPLICANT __—IHVAJO TRANTIM COMPAIY AEC LICENSE NUMBER P_.OR7
appress ___P. O, Box 608, Cortez, Colorado

| HEREBY REQUEST THAT THE FOLLOWING DESCRIBED MINING PROPERTY BE CERT ED AS ELIGIBLE FOR BONUS PAYMENTS UNDER

(,G

DOMESTIC URANIUM CIRCULAR 6,

\J1

1. NAME OF MINING PROPERTY Mesa #

2. NAME OF OWNER Navajo Uranium Companv cornoration
(indicate vhether Corporation, Partnership, Individual)

3.  INTEREST OF APPLICANT T.a550¢

]

(Owner of Lessee - if other, specify)
4.  DESCRIPTION OF MINING FROPERTY: (If more space is required use blank space below.)

a. MINING DISTRICT Tukachukai = Avache Countor = Arizona
b. SIZE OF PROPERTY 130 scres
c. NUMBER AND NAMES OF CLAIMS INCLUDED IN THIS PROPERTY Tnd. Toases ln. BAAL and BAAT
= T
Mesas No 1o 9 2 )y Siendin
> PR i T T o
d. PROPERTY IS OF PUBLIC RECORD AS FOLLOWS: ) G
DATE OF RECORD COUNTY STATE BOOK NO. PAGE NO.
01250 finache Ari zona 3 0222623

TITLE T0 PROPERTY IS PATENTED OR UNPATENTED? (STATE whicw) Neither - property is leased
from Department of Interior on Navajo Tribal Lands.,

f. DESCRIPTION OF LOCATION OF PROPERTY FOR VERIFICATION BY MINING BRANCH OF COLORADO RAW MATERIALS OFFICE,
ATOMIC ENERGY COMMISSION.

- [ B o sty “ . A
Lease # 8666 = Cove Day School Area.

i




FORM AEC. 299 FORM APPROVED
(63t BUDGET BUREAU NO. 38-R042

APPLICATION FOR CERTIFICATION OF MINING PROPERTY - Continued

He ORE ACCEPTED BY COMMISSION ORE-BUYING STATIONS OR QUALIFIED URANIUM MILLS (OR ANY OTHER URANIUM ORE PROCESSING
PLANTS) FROM PROPERTY BETWEEN APRIL 9, 1948 AND FEBRUARY 28, 1951 INCLUSIVE:

POUNDS
NAME OF PROPERTY NAME OF OPERATOR APPROXIMATE PERIOD ORE- U.0
ACCEPTED BY AT IF OTHER THAN IF OTHER THAN FROM TO DRY 378
PRESENT NAME PRESENT OPERATOR Hot ivns MO- YR, TONS cont.
Nane Hong Nons
Properil ot into prodnetion fugush, 1957

TOTAL NUMBER OF POUNDS U

30 e e

I CERTIFY TO THE BEST OF MY KNOWLEDGE THAT 1) THE STATEMENTS IN THIS APPLICATION ARE TRUE AND THAT 2! THE TOTAL QUANTITY
OF URANIUM OXIDE AS CONTAINED IN ORE ACCEPTED BY COMMISSION ORE-BUYING STATIONS OR QUALIFIED URANIUM MILLS (OR ANY OTHER
URANIUM ORE PROCESSING PLANTS) FROM THE ABOVE DESCRIBED PROPERTY BETWEEN APRIL 9, 1948 _AND FE

IS LESS THAN 10,000 POUNDS.
//
September 28, 1951 7

'St gnuture of Appl;cant
Vic -;resxdeau & General Mana

= bl
=L

MISREPRESENTATIONS OR FALSE STATEMENTS IN TFE APPLIGATION MAY SUBJECT THE APPLICANT TO CRIMINAL PENALTIE /UNDER PROV I~
SIONS OF THE UNITED STATES CODE INCLUDING SECTION 1001 OF TITLE 18. ANY SUCH OFFENSE MAY ALSO DISQUALI
FROM RECEIVING BONUS PAYMENTS.

ThL OFFENDER

(WHEN COMPLETED MAIL TO U. S. ATOMIC ENERGY COMMISSION, COLORADO RAW MATERIALS OFFICE, P. 0. BOX 270, GRAND UUNCTIDN,
COLORADO.)




R 4

’
Applicant's name and ACC licanza number, name of mining
propu'rty (Item 1), and data listed under ltem 5 are in
accordance with CRMO Finance Branch records, excepk

License P-987 - no record of a permit being issued,

A1l ore shipments from the Mesa Group in Arizona were previously listed on prior
applications for certification,

Lo /PPt .

10/3/51




